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St.  Louis,  Missouri,  April  30,  1946. 


To  the  Stockholders: 

There  is  submitted  herewith  the  36th  Annual  Report  of  your  Company  and  its  wholly-owned  subsidi¬ 
aries  for  the  year  ended  January  31,  1946,  with  the  accompanying  report  of  our  auditors,  Messrs.  Touche, 
Niven  &  Co. 

Operating  results: 

The  results  of  operations  for  the  current  year  are  summarized  below  and  compared  with  those  of  the 
preceding  year.  Sales  volume  for  the  current  year  was  the  highest  in  the  Company’s  history. 


Year  cndeil  January  31, 

Sales 

let  ft 

$202,449,639 

1915 

$181,727,159 

Increase 

$20,722,480 

Consolidated  net  profit  . 

$  7,680,039 

$  5,561,836 

$  2,118,203 

Karnings  per  share  on  basis  of  new  $5.00  par  value 
common  stock  outstanding  after  provision  for 
dividends  on  preferred  stock  for  year  ended 
January  31,  1946 

$  2.94 

$  2.26 

$  .68 

Taxes: 

Provision  for  federal  taxes  on  income  .  .... 

$  19,855,391 

$  18,967,279 

$  888,112 

All  taxes  per  share  (exclusive  of  those  included  in 
cost  of  goods  sold),  on  basis  of  new  $5.00  par 
value  common  stock  outstanding  . . 

$  9.21 

$  8.85 

$  .36 

Inventories: 

Inventories  of  merchandise  on  hand  and  in  transit 

$  22,105,833 

$  20,820,269 

$  1,285,564 

Dividends: 

On  common — on  basis  of  new  $5.00  par  value  stock 
outstanding  . . 

$  1.65 

$  1.50 

$  .15 

Financial  position: 

Current  assets  in  excess  of  current  liabilities . 

$  51,094,791 

$  36,094,119 

$15,000,672 

Ratio  of  current  assets  to  current  liabilities  . .  .. 

2.95  to  1 

2.44  to  1 

- 

C*nsh  anrl  government  securities  . . 

$  49,718,151 

$  35,970,080 

$13,748,071 

Accumulated  reserves  for  inventories  and  war 
contingencies  . 

$  6,000,000 

$  5,500,000 

$  500,000 
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Merchandise: 

The  inventory  at  January  31,  1946  was  $22,105,833  ns  compared  with  $20,820,269  for  the  previous 
year,  an  increase  of  approximately  6r/c,  Shortages  of  merchandise  continue  in  many  departments  and  the 
demand  for  some  items  will  greatly  exceed  the  supply  for  many  months  to  cotnc.  With  the  return  to 
peacetime  production,  however,  wc  expect  this  inventory  situation  to  show  gradual  improvement. 

Expansion: 

During  the  year  considerable  progress  was  made  in  furthering  our  post-war  expansion  program.  A 
new  store  is  under  construction  at  Crenshaw  Boulevard  and  Stocker  Avenue  in  Los  Angeles  and  it  is  ex¬ 
pected  that  this  unit  will  he  open  for  business  during  the  current  year.  A  new  warehouse  and  service 
building  is  in  process  of  construction  in  Los  Angeles  which  will  serve  the  Company's  stores  in  the  Los  An¬ 
geles  area.  An  addition  is  being  built  to  the  Wilshire  store  in  Los  Angeles  and  a  new  electrical  appliance 
building  is  nearing  completion  adjacent  to  this  store. 

An  addition  to  our  warehouses  in  St.  Louis,  under  construction,  will  be  operstted  in  connection  with  the 
downtown  St.  Louis  store  and  the  proposed  three  outlying  stores  in  the  St.  Louis  area.  One  of  these  out¬ 
lying  stores  will  he  built  in  Clayton,  a  suburb  of  St.  Louis,  for  which  plans  are  now  in  process  of  completion. 

We  plan  to  expand  onr  Baltimore  store;  the  installation  of  new  oscillators  and  air  conditioning  is  in 
progress. 

The  Akron  store  will  he  enlarged  and  a  new  customers’  garage  constructed ;  air  conditioning,  new  es¬ 
calators  and  new  fixtures  are  being  installed. 

Finance: 

On  April  3,  1945,  the  authorized  common  stock  of  the  Company  was  changed  from  2,500,000  shares  of 
the  par  value  of  $10  each  to  5,000,000  shares  of  the  par  value  of  $5  each,  and  on  that  date  the  stockholders 
voted  in  favor  of  the  split-up  of  the  $10  par  value  stock  by  the  issuance  of  two  shares  of  $5  par  value  stock 
for  each  share  of  the  $10  par  value  stock  outstanding. 

At  the  present  time  there  are  2,460,792  shares  of  $5  par  value  stock  outstanding  exclusive  of  Treasury 
stock, 

On  April  3,  1945,  250,000  shares  of  preferred  stock  without  par  value  were  authorized  and  150,000 
shares  (hearing  an  annual  dividend  rate  of  $3.75  per  share)  were  sold  on  April  13,  1945.  The  proceeds  have 
been  added  to  the  general  funds  of  the  Company  and  will  he  used  to  defray  the  cost  of  constructing  new  stores 
and  warehouses  as  outlined  above. 

During  the  year  the  long-term  debt  was  reduced  by  $4,426,600  so  that  at  the  present  time  the  total 
long-term  indebtedness  of  the  Company  and  its  subsidiary  companies  is  $3,146,000. 

Reserves: 

Adequate  reserves  have  been  established  to  provide  for  possible  losses  on  all  customers’  notes  and  ac¬ 
counts  receivable. 

During  the  year  there  was  added  to  the  reserve  for  inventories  and  war  contingencies,  $500,000,  result¬ 
ing  in  a  total  reserve  at  January  31,  1946  of  $6,000,000.  It  is  believed  that  this  reserve  is  adequate  to  pro¬ 
tect  our  inventory  valuations  and  to  provide  for  other  contingencies. 

Retirement  Flan: 

During  the  year  there  was  paid  to  the  Guaranty  Trust  Company  of  New  York,  Trustee  of  the  Retire¬ 
ment  Plan,  the  sum  of  $1,985,994,  of  which  $724,306  was  applicable  to  past  service  and  $1,261,688  to  cur- 
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rent  service.  At  Jniuinry  .11,  1946,  the  'I'nistec  held  cash  and  (iovermnent  securities  aggregating  $5,7.12.072. 
Since  the  establishment  of  the  Plan  1%  employees  have  been  retired  in  accordance  with  its  terms. 


During  the  past  year,  your  Company  contributed  an  additional  $200,000  to  The  May  Stores  Founda¬ 
tion,  Inc.,  u  charitable  corporation.  The  funds  of  this  Foundation  arc  being  used  for  charitable,  religious 
and  educational  purposes,  and  at  famtarv  ,11.  1946,  the  Foundation  held  cash  and  securities  aggregating 
$.104,101. 

The  past  year  lias  seen  the  end  of  World  War  II  and  we  are  happy  to  welcome  those  employees  who 
served  in  the  armed  forces  of  the  United  States  and  who  have  returned,  or  will  return,  to  their  positions 
in  the  respective  stores. 

My  appreciation  is  extended  to  the  Directors,  Officers  .and  Employees,  for  their  continued  cooperation. 

Respectfully, 

MORTON  J.  MAY, 

President. 
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April  18,  1946. 


To  Tin;  Board  ok  Directors  and  Stockholders  ok 
The  May  Department  Stores  Company: 

We  have  examined  the  consolidated  balance  sheet  of  The  May  Department 
Stores  Company  and  its  wholly-owned  subsidiary  companies  as  of  January  31. 
1946,  and  the  consolidated  statements  of  profit  and  loss  and  surplus  for  the  fiscal 
year  then  ended,  have  reviewed  the  system  of  internal  control  and  the  accounting 
procedures  of  the  companies  and,  without  making  a  detailed  audit  of  the  trans¬ 
actions,  have  examined  or  tested  accounting  records  of  the  companies  and  other 
supporting  evidence,  by  metliods  and  to  the  extent  we  deemed  appropriate.  Our 
examination  was  made  in  accordance  with  generally  accepted  auditing  standards 
applicable  in  the  circumstances  and  included  all  procedures  which  wc  considered 
necessary. 

In  our  opinion,  the  accompanying  consolidated  balance  sheet  and  related  con¬ 
solidated  statements  of  profit  and  loss  and  surplus  present  fairly  the  consolidated 
position  of  The  May  Department  Stores  Company  and  its  wholly-owned  subsidiary 
companies  at  January  31,  1946  and  the  consolidated  results  of  their  operations  for 
the  fiscal  year,  in  conformity  with  generally  accepted  accounting  principles  applied 
on  a  basis  consistent  with  that  of  the  preceding  year. 


Touciie,  Niven  &  Co. 
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STORES  COMPANY 

otition) 

idiary  companies 
ED  BALANCE  SHEET 


Current  Liabilities: 

Accounts  payable — trade  creditors  ......... 

Accrued  liabilities : 

Salaries,  wages,  bonuses  and  commissions ..  .  .. 

Federal  taxes  on  income,  less  United  States  Government  tar 
anticipation  notes  of  $6,000,000  at  each  date  .  . 

Other  taxes  . . 

Miscellaneous  . . . 

Long-term  debt  due  within  one  year  . . 

Sundry  creditors  . 

Long-Term  Debt  (exclusive  of  portion  due  within  one  year,  included  it 
current  liabilities) : 

Mortgages  payable,  due  after  one  year  to  1950  . . 

Bank  loans  (balance  due  October  10,  1947) . 


Reserves  : 

Inventories  and  \ 
Federal  income  tti 
Insurance,  etc.  . 


r  contingencies  . .  ■ 

on  deferred  profit  from  instalment  sales . 


U’ital  Stock  and  Surelus: 

Capital  stock : 

Preferred  stock,  $3.75  cuinulativi 
par  value — Authorized  . 


Issued  and  outstanding  (See  Note  1)  _ 150,000  _ 

Common  stock,  par  value  $5.00  a  share  at 
January  31,  1946  and  $10.00  a  share  at 
January  31,  1945 — Authorized  .  5,000,000  2,51 


Issued  (including  scrip  for  34  shares 
at  January  31,  1946  and  18  shares 
at  January  31,  1945)  . 


2,734,704  1,3 
273,912  1 

2,460,792  L2 


Outstanding  . 

Surplus,  from  Statement  No.  3  (See  Note  1) 

Earned  surplus  . 

Capital  surplus  . 


Less  273,912  shares  common  stock  in  treasury  at  January  31,  1946  and 
136,956  shares  at  January  31,  1945,  at  par . '. . 


10  K. 

1 V45 

$  4,651,601 

$  4,606,600 

2,982,261 

2.333,997 

14,626,550 

14,125,408 

938,609 

901,174 

277,578 

160,923 

186,000 

917,250 

2,471,192 

2,051,606 

$  26,133,791 

$25,096,958 

$  746,000 

$  3,172,600 

2,400,000 

4,400,000 

$  3,146,000 

$  7,572.600 

$  6,000,000 

$  5,500,000 

335,000 

320,000 

74,084 

131,035 

$  6,409,084 

$  5,951,035 

$  15,000,000 

$  ~ 

13,673.520 

13,673,520 

39,403,201 

36,358,967 

10,210.513 

10,037,853 

$  78,287,234 

$60,070,340 

1,369,560 

1,369,560 

$  76,917,674 

$58,700,780 

$112,606,549 

$97,321,373 

tliis  statement  and  should  be  read  in 
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State  mis  nt  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  PROFIT  AND  LOSS 

Yeur  muled  January  31. 
mfi  1945 


\ut  Sales  (including  those  of  leased  clcpnr  tiuonts )  .  $202,449,639  .$181,727,159 

Cost  or  (loons  Soi.ii,  Sei.i.ims,  Opekatink  and  Administrative  Ex¬ 
penses,  exclusive  of  items  listed  below  . 169,092,502  150,549,838 

$  33,357,137  $  31,177,321 

I  burner: 

Maintenance  and  repairs .  . . .  ..  $  1,140,744  $  944,003 

Depreciation  and  amortization  . . .  .  1,5 72,629  1,640,319 

'faxes,  other  than  those  included  in  cost  of  goods  sold  and  federal 

taxes  un  income  . 2,725,005  2,338,479 

Interest  on  mortgage  and  other  indebtedness  and  amortization  of 

mortgage  discount  and  expense  .  170,216  267,420 


$  5,608,594  $  5,190,221 


$  27,748,543  $  25,987,100 

Otukk  Income: 

interest  and  dividends  . . .  $  590,790  $  435,261 

Miscellaneous  (net)  . 201,097  214,754 

$  791,887  $  650,015 

$  28,540,430  $  26,637,115 

Provision  eok  Prdbrai.  Taxes  on  Income  (Sec  Note  3)  . .  20,360,391  19,575,279 

$  8,180,039  $  7,061,836 

Provision  for  Inventoiuks  and  Wau  Contingencies .  500,000  1,500,000 

Pai.a.vce  to  Earned  Surplus,  Statement  No.  3 .  .  .  .  $  7,680,039  $  5,561,836 


Note:  The  accompanying  explanatory  notes  arc  an  integral  part  of  tills  statement  ami  should  be  read 
in  conjunction  herewith. 
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THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


COMPARATIVE  CONSOLIDATED  SURPLUS 


Yeur  ended  Jminnry  31, 

1946  1945 

-Earned  Surplus: 

Balance  at  beginning  of  year  ..  ..  $.16,358,%/  $34,723,619 

Balance  from  profit  and  loss.  Statement  No.  2 .  .  7,680,039  5,561,836 

$44,039,006  $40,285,455 

Deduct : 

Dividends  on : 

$3.75  cumulative  preferred  stock — three  quarterly  divi¬ 
dends  of  93 cents  a  share  paid  on  June  l,  September 
1  and  December  1,  1945,  less  dividend  accrued  from 
March  1,  1945  to  April  13,  1945,  date  of  sale  of 

cumulative  preferred  stock  .  $  356,250  $  — 

Common  stock — one  quarterly  dividend  of  75  cents  a  share 
on  the  $10.00  par  value  stock  and  three  quarterly 
dividends  of  42j/£  cents  a  share  on  the  $5.00  par  value 
stock  paid  during  the  year  ended  January  31,  1946; 
and  four  quarterly  dividends  of  75  cents  a  share  on 
the  $10.00  par  value  stock  paid  during  the  year  ended 


January  31,  1945  .....  . ’ .  4,060,249  3,691,133 

$  4,416,499  $  3,691,133 

Appropriation  under  Employees’  Retirement  Plan  applicable 
to  services  for  prior  years,  less  reduction  of  federal  taxes 

on  income  as  a  result  thereof .  219,306*  235,355* 

$  4,635,805  $  3,926,488 

Balance  at  end  of  year,  to  Statement  No.  1  $39,403,201  $36,358,967 

Capital  Surplus  : 

Balance  at  beginning  of  year .  ....  $10,037,853  $10,037,853 

Add  excess  of  selling  price  of  150,000  shares  of  $3.75  cumulative 

preferred  stock  over  carrying  value  thereof  of  $100.00  a  share  ..  525,000  — 

$10,562,853  $10,037,853 

Deduct  underwriting  commissions  and  expenses  incident  to  issuance 

of  the  $3.75  cumulative  preferred  stock .  352,340  — 

Balance  at  end  of  year,  to  Statement  No.  1 .  $10,210,513  $10,037,853 


♦  During  the  years  ended  January  31,  1946  and  January  31,  1945,  the  appropriations  under  the 
Employees’  Retirement  Plan  applicable  to  services  for  prior  years  amounted  to  $724,306 
and  $843,355,  respectively,  while  the  reduction  in  federal  taxes  on  income  as  a  result 
thereof  amounted  to  $505,000  and  $608,000,  respectively. 

Note:  The  accompanying  explanatory  notes  are  an  integral  part  of  this  statement  and  should 
be  read  in  conjunction  herewith. 
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THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


NOTES  TO  FINANCIAL  STATEMENTS 


1.  The  sinking  fund  provisions  relative  to  the  $3.75  cumulative  preferred  stock  require  that,  to  the 
extent  of  funds  available,  the  Company  retire  during  the  year  ending  July  1,  1948  and  during  each 
year  ending  July  1  thereafter  at  least  one  per  cent  of  the  total  number  of  shares  issued  prior  to 
such  year.  The  redemption  price  of  the  stock  prior  to  July  1,  1947  is  $107.50  a  share,  with 
successive  reductions  of  $1.00  a  share  on  July  1,  1947,  and  on, each  second  July  1  thereafter  until 
such  price  is  reduced  to  $103.50  on  and  after  July  1 ,  1953,  plus  accrued  dividends.  In  the  event 
of  involuntary  liquidation  the  holders  of  preferred  stock  are  entitled  to  receive  $100  a  share,  plus 
accrued  dividends. 

As  long  as  any  preferred  stock  is  outstanding,  no  dividend  payment  or  distribution  (other  than  a  divi¬ 
dend  payable  in  junior  stock)  is  to  be  made  on  any  junior  stock,  nor  is  any  acquisition  of  junior 
stock  to  be  made  by  the  Company  unless:  (a)  all  dividends  on  preferred  stock  for  past  dividend 
periods  have  been  paid  and  the  dividends  for  the  current  period  have  been  paid  or  declared  and  set 
apart  for  payment ;  (b)  any  arrears  in  the  sinking  fund  for  any  series  of  preferred  stock  have  been 
made  good  ;  and  (c)  immediately  thereafter  the  capital  represented  by  the  outstanding  stocks  of 
the  Company,  plus  consolidated  surplus  computed  in  accordance  with  good  accounting  practice, 
less  the  cost  of  any  stock  of  the  Company  owned  by  subsidiaries,  will  aggregate  at  least  $50,000,000 
plus  $100  for  each  share  of  preferred  stock  outstanding  in  excess  of  150,000.  Of  the  consolidated 
surplus  of  $49,613,714  at  January  31,  1946,  the  sum  of  $26,917,674  is  unrestricted  ns  to  such 
dividends. 


2.  Following  the  precedent  established  in  prior  years,  the  Company’s  proportion  of  the  net  profit  of  a 
subsidiary,  of  which  less  than  a  majority  of  the  voting  stock  was  owned  by  the  Company  at  Janu¬ 
ary  31,  1946,  has  not  been  included  in  income  nor  added  to  the  Company’s  investment  therein,  but 
dividends  of  $64,447  and  $64,445  received  from  this  subsidiary  for  the  years  ended  January  31, 
1946  and  January  31,  1945,  respectively,  in  accordance  with  past  practice,  have  been  included  in 
consolidated  income. 
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THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


NOTES  TO  FINANCIAL  STATEMENTS 
( Continued ) 


3.  Federal  taxes  on  income: 


Year  ended  January  31, 

1916 

1945 

Provision  as  shown  in  profit  and  loss  statement . 

$20,360,391 

$19,575,279 

Less  savings  in  federal  taxes  on  income  (credited  to  earned 
surplus)  attributable  to  past  service  appropriations 
to  retirement  fund  (charged  to  earned  surplus)  . . 

505,000 

608,000 

Tax  liability . 

$19,855,391 

$18,967,279 

Whereof : 

Excess  profits  tax  . 

Normal  tax,  surtax  anu  declared  value  excess  profits 
tax  . . . . . 

$16,825,000 

3,030,391 

$16,432,300 

2,534,979 

$19,855,391 

$18,967,279 

4.  The  Company  had  commitments  of  approximately  $12,500,000  at  January  31, 1946  in  respect  of  plant 
and  property  additions. 
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Stores 

The  M.  O'Neil  Company,  Akron 

Tiie  May  Company,  Baltimore 

The  May  Company.  Cleveland 

The  May  Company,  Denver 

Tiie  May  Company,  Los  Angeles 

The  May  Company,  Los  Angeles  (Wilsliire) 

Famous-Bakr  Company,  St.  Louis 
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Punted  in  U.  S.  A. 
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